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Summary

The study aimed to investigate the causality relationship between Credit and GDP in the Libyan
economy during the period (1980-2014) using the vector Autoregressionmodel (VAR). To
demonstrate whether the time series of the two variables were stable, the unit root test was
required. Between the two variables, a vector Autoregressionmodel and a causality test were
used which showed that there was no causality relationship between the GDP and bank credit

variables.

Keywords: bank credit, GDP, co-integration, Vector Autoregression.
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Summary Statistics, using the observations 1980 — 2014
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Correlogram of LCREDIT Correlogram of LGDP
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| | i 1 1 0.874 0.874 29101 0.000 ! 1 ! = 23| 1 0937 0937 33447 0.000
! E— ! g 2 0784 0084 53210 0.000 | L 2 0887 0071 64303 0.000
! =] ! ! 3 0694 -0.028 72727 0.000 [ S— | V- ) 3 0807 -0256 90686 0.000
! =] ! ! 4 0620 0013 8B767 0.000 LI — | ! 4 0735 -0024 11328 0.000
[ s | g o 5 0535 -0.071 101.14 0.000 LI — [y 5 0634 -0244 13062 0.000
! — g ! 6 0447 -0077 11008 0.000 | L = . 6 0532 -0.126 143.27 0.000
! — L ! 7 0360 -0.0681 118.07 0.000 | . [ ¥ 0421 -0.082 151.45 0.000
! i [} ! ! 8 0289 0003 12008 0000 ! U 8 0.304 -0.155 155.87 0.000
| = | | 9 0228 0.004 12267 0.000 [ ! ! 9 0.187 -0.049 157.617 0.000
| = | 1 10 0169 -0.030 12415 0.000 L= L 10 0.087 0.090 158.01 0.000
[ = 1 1 11 0.116 -0.014 12488 0.000 1 | | ! 11 -0.003 0.038 158.01 0.000
! g g ! 12 0.054 -0.082 12504 0.000 g ! ! 12 -0.085 -0.003 158.41 0.000
! ! [ ! 13 -0.004 -0.055 125.04 0.000 L == ! ! 13 -0.157 0.005 159.87 0.000
v | ! ! 14 -0.059 -0.047 12526 0.000 [ . g 14 -0.223 -0.081 162.93 0.000
! ! ! ! 15 -0.108 -0.037 1258.01 0.000 = | | 15 -0.273 -0.004 167.75 0.000
! é ! ! ! 16 -0.147 -0.007 127.49 0.000 L ! ! 16 -0.316 -0.042 17454 0.000

oV G ds T iy 8 s i) SO i)l aleldl OF gm 1 i)l 390
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E-Views qsliy Olr s @yl
I3 (QF Huall aedll <38 e (gadi Chi Square v (Q) o 1)l of L) oyl ¢ &l iledl uSTWy
sSTRy (el 0LtV il 2eidl (127.49) 5 Qa2 st el et (174.54) @sls J5Y1 G400 st
(4 o3 S eoge 32 WS iall Al gl assd) U1 BL3)YI

(7.3987) = (CREDIT), (GDP) . | sl i) 05 cppizedd 2zl Aol J5Y1 6,40 ds g
2

Al e 31 2t il Of Ly (0.01) dpgine sy e Y0 adyd) el Lo (s e (9.6227),

il g (5) oy Sy oW1 G 3 8en cppineld el AL OB ¢ BJyad)

Correlogram of {LCREDIT) Correlogram of D{LGDP)
Date: 11/20/18 Time: 18:19 Date: 11/20/19 Time: 18:18
Sample: 1980 2014 Sample: 1980 2014
Included observations: 34 Included observations: 34
Autocorrelation Partial Correlation AC PAC  Q-Stat  Prob Autocorrelation Partial Correlation AC PAC Q-Stat Prob
! g ! g 1 0051 0.051 0.0968 0.756 = ' 1= ! 1 -0.288 -0.288 2.0809 0.079
! ! ! 2 0006 0003 008981 08952 ! [ ! - 2 0188 0115 44380 0109
L ! [ ! 3 -0.185 -0.186 144895 0694 ! p o [ 2 0.049 0144 45342 0.209
[ = ! v g ! 4 -0.162 -0.149 25252 0.640 ' = /= 4 0118 0163 51024 0277
L ! ' g ! 5 -0.105 -0.095 29905 0701 p o 5 0.027 0077 51326 0.400
[ ! ' g ! 6 -0.053 -0.085 31125 0.795 ! 6 -0.007 -0.040 51350 0527
! [ ! ¥ 0001 -0.058 21126 0.874 ¥ 0.033 -0.032 5.1846 0.637
! g ! 8 -0.043 -0.114 22012 0.921 I 1 1 g | 8 -0.048 -0.081 52847 0726
= ! = g 0262 0222 65579 0683 [ = 1 [ 1 9 -0.126 -0.200 6.0720 0.733
¢ ! ' g ! 10 -0.051 -0.114 5.6927 0754 [ 10 -0.035 -0.133 6.1359 0.804
| 11 0023 -0.017 67205 0.821 ' | [ 1 11 -0.046 -0.038 6.2477 0.856
12 -0D.044 0015 G8272 0868 [ & 1 1 | 12 -0D.068 -0.013 65067 0888
! pot 13 0021 0057 68533 0910 | | ] po 13 -0.025 0.047 6.5423 0.924
! 14 -0.012 -0.005 6.8644 0.940 [ ' [ | ' 14 -0.114 -0.052 7.3407 0.921
[ | ! = ! 15 -0.199 -0.228 9.4087 0.855 1 | o | 15 -0.025 -0.053 7.3802 0.946
q ! ! ! 16 -0.056 -0.033 96227 0886 I | 1 po 16 0.017 0049 7.3987 0965

oY B B Jx ¥l doeddl mildly B pael) Ol pined SN BLEYI 13 (5) o3, JSC2)
E-Views gl y Obr ps  jlazedl
Bl iy cppinall Ball Judldl 050 e aST (ALDLF) il BVl cd Buag) jodar Oyl =g
ps ol dsomgy Sl aiaby of syl e Jgd 13 0B celayY) wljidy caldly adlS (Bl DUl sumgll oLzt

A gl el Aslas o (3 LS o Bigime o 1B St uSTHN g ke (ol ySA) 0 39y

Ley sl 3 (GDP) o)) ) msldly (Credit) 32l 0LV (spaae <UL (ADF) g)lexl 55 L Ledy
() 03 gl 3 aezslly (dpW Gy,

(GDPR) Juwxy! dowall zoly Credit)) (bpac) OV 6 pised Sugll ydor jlal (2) @3y Jguond!

Exogenous | %10 %5 %I Value | Variable
3 oyl 5 il -3.215267 -3.562882 -4.284580 -2.245035 LGDP
(e ) olad¥) 5 il -3.209642 -3.552973 -4.262735 -7.037676 LDGDP’
RS e PRt -3.207094 -3.548490 -4.252879 -2.076236 LCredit
e 3l oYl 5 il -3.209642 -3.552973 -4.262735 -8.182586 | DLCredit’
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(Adj-t-Statistic) pd o (Y010 Y05 (Yo1) $gims Ji6 ygas dgnall (DGDPDCREDIT o3
.(Mackinnon1996) J &Jgux=li
(Y010 (%5 Yoly we Lgma T

Ol eyl 3 251 8 QL) 21 Uy (3mall OLesVI (ndh el Al 0T (2) o3y J9lbl e oSl
dnyg Byl i dgemg pdall (28 s o JULs (Y010 (Y05 (Yol) i we adgud aodl e 3T dgett 403
L Jsdl e (Y010 Y05 (Yoly s idyudl el o f1ST Rsedt) Lol OF LoDy il ST U531 G401 d
b)) LoV 8501 e OLlelSan sl OB Qg gl e 3gmmgy pall (2 28 o QUL (JgY) Bl s

It gag (s 2yl o OLelSize Crediit «GDP s 1S cpmad) cpkddl O L 28 it ol e i—s
Credit 5 GDP okl 0fy cinl Jodldl i S Y1 ush 0jls5 395y 25180 JLatl v a1 (3 B3I
e Seell JalS et o QU ¢ Jusall 31 (3 2l 80 Wb Al 2 Bl oSl OF gas s O

Ogeilagr Lol pliszaly il

Sl JolSII jlat @il (3) pBy Jgund!

Trace Test iy JLidl

Hypothesized Trace 0.05

7 *%
No. of CE(s) g Statistic Critical Value i
None * 0.146348 5.258369 15.49471 0.7808
At most 1 0.001112 0.036729 3.841466 0.8480

Trace test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

Maximum Eigenvalue k) &3040yl

Hypothesized . Max-Eigen 0.05 .

No. of CE(s) Eigenvalue Statistic Critical Value Prob.
None * 0.146348 5.221640 14.26460 0.7137
At most 1 0.001112 0.036729 3.841466 0.8480

Max-eigenvalue test indicates no cointegration at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values

E-Views qaliy Olr pes : jdall
9 «(5.25836) il 5 S jlasY apedt a0 il Of b (3) o3y Jgd) e e Jramill SULY IV e
ame (5l 3gmg pdy U pdd) (23 53 s 1y ((Y05) ugine yin e (15.4947) i b ) e 3
$9l hytl 2ol O Maximum Eigenvalue Test ;L) mils o Lo ¢ o) (2,80 58y Sl Sl
Slgmia 39y pde e ey @l padl 23 Jsd o 1 ((14.26460) 1 L) 2o i)l e ST 29 «(5.221640)
(V03) igns e e SV o sty aomte sy ol (2 e (3 e JolSS Ly
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irnd) M1 L -G

o B5imd (Lo Bl e LBy gz 3 (GDP) 5 (Credit) oo JSI dafl A dl 00 piks 0 ST sy
Al e (DGDP)y (Deredit) o JS a4l ol o o ((VAR) G AN domte 7358 plisrl ] syl
S8 et 3l of by (ALC) 5 (FPE) (g)lad 20 357 aws ) 2ol ol Y1 858 jLexY clogie JSU 2L

() o5 b1 & s 5 LS (1) sy 33

Lol sl 83 Lt (4 @3y Jguad)

HQ SC AIC FPE LR LogL Lag
-1.553261 -1.490903* -1.583418 0.000704 NA 26.54299 0
-1.622066* -1.434993 -1.712539* 0.000619* 10.84118* 32.54435 1
-1.311068 -0.999280 -1.461856 0.000799 0.191925 32.65877 2
-1.271849 -0.835346 -1.482953 0.000790 6.699879 36.98578 3
-1.032254 -0.471036 -1.303674 0.000963 1.733268 38.20694 4

* indicates lag order selected by the criterion
LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error
AIC: Akaike information criterion
SC: Schwarz information criterion
HQ: Hannan-Quinn information criterion

E-Views gl y Sbr s : jdzol)

=1 Ul (Credity goall 0LVl (gpite O Gl Bl jLaxtl ol (g (1) «(3) o3 gl obly (9
Sy dos (3.84) skt il o 3 & (0.516316) sl Chi-Sq J &5t d02) ol tn (GDP) eyl
il Lozy (DGDP) (L)) J&1 Ul ) (Deredit) 0LtV (s G 2N 59509 ple oy 1ag (0.05) 450
S o 8o b L B0 35y ok ] ety e gl el e 31 229 (1.699884) (s5Ls Chi-Sq J &5

-(Deredit) oL 4 (DGDP) (layl )

dmd) Jl) @ (5) 0By Jgeid!
VAR Granger Causality/Block Exogeneity Wald Tests

Dependent variable: DCredit

Prob. d.f Chi-sq Excluded

0.4724 1 0.516316 DGDP

0.4724 1 0.516316 All
Dependent variable: DGDP

Prob. d.f Chi-sq Excluded

0.1923 1 1.699884 DCredit

0.1923 1 1.699884 All
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